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Export Performance and its Effect on thelEcbno'mic
Growth in Jordan: An Empirical Study (1972-1996)
Introduced by: ‘Ohud Abd Al-Hafiz Khasawneh

Supervised by: Dr. Qasim Al-Hammouri

Abstract

With the help and success granted by God, I have completed this humble work. T am
very hopeful to succeed in introducing what is useful and new.

The expotls subject is one of the most important subject that has been discussed by
numerous researchers and great number of dissertations. But, my will in introducing what is
new and uselul and avoiding repeating what was written and discussed about this issue, I
have felt it is proper to {ocus on a side not mentioned by anyone before in our lovely
country, Jordan (according to my personal knowledge).

The major concentration, in this study, will be on the primary content of the report
of the International Bank announced in 1987, which has showed that the rapid growth and
eflective manufacturing have often been achieved l.h'rough adopting the outward orientation
policy (export-led growth). This policy has been considered the best to the extent that it has
been called the new convenlional wisdom, Thus, the International Bank has aimed at
universalizing the adoption of this policy as a means for economic growth in all developing
countries with ils various circumstlances, depending on the newly industrialized countries
experience.

T will attempt, through this study, to assurc of the correctness of the following
ISSUCS! '

- The concept of peneralization and comprehension, which the International Bank has
wanted, when it has mentioned the Korean experience as one of the newly
industrialized countries, is incorrect. For Korea has a strong manufacturing base and
comprchensive improvement which enable it to reach the surplus stage of the
manufactured goods. It firsily started by adopting import substitution policy. This

policy lhas cnriched it with distinguished knowledge, experience and high



qualification. This experience enables Korea to occupy the foremost place among the

newly Industrialized counteies. But there is a preal difference between Korean and

Jordanian Economy lo the cxtent that it is difficult to apply this policy to Jordan.

When Korea has started adopting import substitution policy, it has imported various
cquipments and instruments in order to establish new industries. Then, in the following
step, it has made some amendments on the design of those equipments and instruments to
become more su_ilablc for the Korean environment, unlil it becomes able to establish a
strong manufacturing basis.. The focal production has aiso become surplus of the local
demand. Therefore, the Korean government has altered into the policy of encouraging
expotts, afler comprehensive and accurale studies, in order to get 1id of the surplus of the
manulactured goods, Morcover, government has changed the product clements for the
suceess of this new policy i away to serve and raise exports markel. This process has been
reflecied on the cconomic growth. Thus, the cconomic prowth, in Korea, has been
developed because of manulacturing but not of exports,

2. The existence of certain level of the development and structural changes is a primary
condition to get high averages of economic growth and exports. It has been expressed
in this study in (he {wo variables: growlh of manufacturing output weighted by the
share of manufacluring in total output and growth of manufacturing employment
weighted by the share of a manufacturing in total employment. | |

In order to find a specific and reliable exports sector for the aim of increasing
“economic growth, it is necessary to find a special and developed manufacturing sector able
to apply to all economic changes and developments in the world.

In order 1o find a developed and effective manulacturing scctor, it is necessary to
find appropristc climate through establishing a complete primary structure for
manufacturing. The most important resuit of the stiuctural changes is increasing the
average ol cxports growth. Then, expotts success is considered as a logic consequence for
the manulacturing success and setling up the required structural changes. The economic
growth js also a logic consequence foe exports success.

3- It is not nccessary for cxporls to contribute in increasing the average of economic

growlh, for it may have a neutral effect.
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In order to achieve these purposes, I have used a measuring 1110del consisting of
four equations previously applied on a group of the developing countries such as Jordan by
using the cross-section data. _

It is found, through this study, that the coefficient of the exports variable carries a
negative sign which has not been proved its statistic importance, which means that its effect
becomes neutral on the average of the economic growth, It has also showed that the growth
of the manufacturing sector as one aspect of the structural changcé agpects has ah growth of
the local product and exports. It is also found that the growih of this sector reaching 1%
will lead to the growih of the local product and exporls reaching 1.1% and 2.8%

respectively.

This study has completed with the following recommendations;

It is necessary lo apply expori-led growth policy side by side with import substitution
policy through directing the exporls revenues (o establish the productional and heavy
manulacturing,. |

It is important to cxpand setting up the Jordanian commodities standardization in order to
assure producing qualitied products and {inally to export these productions. '
There must be conceniration on manufacturing sector by finding a wide manufacturing
basis, and it is necessary to set up suitable solutions for this sector problems and increasing
the qualification of the production as a previous requirement specifically for growing and

improving exports and generally for economy.
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